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Independent Auditors, Report
To The Shareholders of

Chartered Life Insurance Company Limited
Opinion:

we have audited the financial statements of chartered Life lnsurance company Limited,
which comprise the statement of Financial position as at 31 Decemb er 2022, Life Revenue
Account, statement of changes In Shareholder's Equity and Cash Flow statement for year
then ended and notes to the financial statements including a Summary of Significant
Accounting Policies,

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the company as at 31 December z0zz, and its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (lFRSs).

Basis for opinion:

we conducted our audit in accordance with International Standards on Auditing (lSAsJ.our
responsibilities under those standards are further described in the Auditors,
Responsibilities for the Audit of the Financial statements section of our report. we are
independent of the company in accordance with the 'lnternational Ethics Standards Board
for Accountants', code of Ethics for professional Accountants (IESBA codeJ, and the Institute
of chartered Accountants of Bangladesh (lcAB) Bye-Laws. we believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters:

Key audit matters are those mafters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

Risk Our response to the risk
Premium Income:

Net premium comprises the gross
premium received including group
insurance less reinsurance premium
during the accounting period.

Given the important nature,
connections to other items to the
financial statements and sensitivity of
the item we believe this area possessed
high level of risk. Total Net premium as
on 31 December 2022 is TK.
737,970,770.00

With respect to premium income of various fypes
of Iife insurance, we carried out the following
procedures:

Used professional judgment to calculate the
premiums on sample basis and we
considered the age, sex, weight &height,
medical history, marital status dependents,
occupation, income, debts, smoking and
alcohol consumption, international travel,
high risk hobbies etc. of policy holders:
Checked the design and operating

a
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effectiveness of key controls around
premium income recognition process.

. Carried out analytical procedures and

recalculated premium income for the period
on sample basis.

. Carried out cut-off test (set by regulatory
authorityJ to ensure unearned premium
income has not been included in the
premium income

. On a sample basis Reviewed policies to
ensure appropriate policy stamp was affixed
to the contract and same has been reflected
in the premium register.

o Ensured on a sample basis that the premium
income was being deposited in the
designated bank account.

. For a sample of insurance contracts tested
to see if appropriate level of reinsurance
was done and whether that reinsurance
premium was properly calculated and it has

been deducted from the gross premium: and

Finally assessed the appropriateness and

presentation of disclosures against relevant
accounting standards, the insurance Act, 1938 (as

amended in 2010J, the Insurance Rules, 1958 and

other applicable rules and regulations and

regulatory guidelines.

Sonargaon Terrace (2nd floor), House # 52, Road # 13/C,
Block # E, Banani, Dhaka-1213, Bangladesh.

slm.reza@yahoo.com
src.ca2012@yahoo.com

2

@ @



R AE.fISAN
Vit a re,",/ . 7/..n,, to, t t

Fair Value Cha Account:
e company makes a number of

investments in the listed securities in
stock exchange. Income generated from
the investments (realized gain and
dividend receivedl is credited to the
Profit or Loss Accounts. Unrealized
capital gain or loss is transferred to the
fair value Change Account as per the
policy of IDRA .

This item has significant on net asset
value of the company and equity
balances might be prone to
misreporting large unreported fall in
the value of any holding may wipe out
the value of the portfolio and hamper
the distribution capability of the
company.

At 3l December 2022, the company
reported total balance under the head of
Fair Value Change Account of BDT
(18,182,720.00)

Th esign and operating effectiveness of
key controls around monitoring, valuation and
updating of prices of the positions held by the
company from trusted sources.

Additionally, we performed the following:

. Obtained year-end share holding positions
from the company and through directional
testing assessed the completeness of the

. report.

. Ascertained the valuation of the holding as
per IFRS 13.

. Review the assumptions used for the
valuation models for any unquoted
securities.

. Recalculated unrealized gain or loss at the
year end.

o Carried out cut-off testing to ensure
unrealized gain or loss was recognized in
correct period.

o Check the subsequent positioning of this
unrealized amount after the year end.

o Finally assessed the appropriateness and
presentation of disclosure against relevant
accounting standards, Insurance Act 1939
(as amended in 2010J, Insurance Rules,
1958 and other applicable rules and
regulations and regulatory guidelines.

We tested the d

Estimated liability in respect of aims whether due or intimated and claimoutstanding cl
payment:

This account represents the claim due
or intimated from the insured and
involves significant management
judgment and risk of understatement.

The claim payments to the policy
holders in the various natures like
survival benefit paid up, surrender,
maturity, death etc. are very important
in respect of the company whether
these have been paid on time.

In extreme scenario this item may have
reputation threat and going concern
implications for the company.

We tested the design and operating effectiveness of
control around the due and intimated claim
recording process.

We also checked the claims paid by the company
on test basis using the software, manual document
available with the company and also contacted
with the clients through telephone or physically.

We additionally carried out the following
substantive testing around this item:

. 0btained the claim register and tasted for
completeness of claims recorded in the
register on a sample basis.

. Obtained a sample of claimed policies copy
and crossed check in with claims. Also
checked the duration of claim payment

lied with relevant law of insurance,com
3
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Obtained and discussed with management
about their basis for estimation and

challenged their assumptions where
appropriate.
Reviewed the claim committee meeting

minutes about decision on impending
claims.
Tested a sample of claims payments with
intimation letter, bank statement, claim

payment register and general ledger.

Finally assessed the appropriateness and

presentation of disclosures against relevant

accounting standards, lnsurance Act 1938

(as amended in 2010), lnsurance Rules,

ig5g and other applicable rules and

regulations and regulatory guidelines'

Revenue Recognitions:

The work that we Performed to a

key audit matter included the following
procedures:

We assessed whether the revenue

recognition policies complied with IFRS

and tested the implementation of those
policies'

. We evaluated the relevant revenue

recognition systems and tested the

op".iting effectiveness of the internal
.ont.ol ou". the recording of the

revenue in the current Period'
We also tested a risk based sample of iournal
entries posted of revenue accounts to identiB/

an unusual and irre ularities.

ddress these
Revenue is one the keY areas o

It is significant by nature. There are

various risks involved in revenues
recognitions. The Company followed
appticable IAS & IFRS in revenue
reiognition and carefully maintained
internal controls over the recording
of the revenue in the books of
accounts.

f audit.

Going concern :

We have reviewed carefully the company's

such assumptions and disclosures and do not

have any adverse comments to make'

Our conclusions are based on the audit

evidences obtained up to the date of our

auditor's report. However, future events or

conditions may cause the company to cease

to continue as going concern.

Statements have been

prepared on going concern basis As

pe. management assessments there is
no material uncertainty related to
events or conditions which may cast

significant doubt uPon companY's

ability to continue as a going concern

Financial
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Contingencies related to Income
Tax:

statements, the company has pending tax
assessments for the Income vears
2020 and 2021 as there is a dispute with
the lax authorities. The determination of
provisions and contingent liabilities
arising from the open tax assessments
make this a particular area of significant
judgment.
We focused on management,s
assessments of the likely outcome and
qualification of tax exposure which
involves significant judgment.
We also consider there to be a risk that
the tax disclosures in Note 10.00 to the
financial statements, which are significant
to the company's ta,x position may not be
adequate.

Note 10.00 to the financialAs disclosed in Our audit procedures included:
o Understanding the process of

estimating, recording and
reassessing tax provision and
contingencies.

r lnvolving our tax specialist to assist in
analyzing the judgments used to
determine provisions for matters based
on their knowledge and experience of
local regulations and practices.

o Inspecting the correspondence with
tax authorities.

o Inspecting reports on open tax
assessments prepared by the
company's tax advisors and in-house
tax manager and where appropriate
documentation considered necessarv
to understand the position una
conclusions made by the company.

. We also assessed the adequacy of
the company's financial statements
disclosures in respect of the tax

itions and contin t liabilities.
Valuation of Life Fund:

on of life fund involves complex
and subjective judgments about future
events, both intemal and extemal to the
business, for which small changes in
assumptions can result in material
impacts to the valuation of these
liabilities
At 3l December 2022, the company
reported total balance under the head of
Life Insurance Fund ol BDT
456,589,851.00

Valuati to address the valuation ol life
fund included the following procedures:

in place to determine the life fund.
o Reviewed the actuarial report and

assessed the reasonableness of the
assumptions used to estimate the liability.

o Tested key judgment and controls
over the liability, including the
preparation of the manually
calculated components. We focused
on the consistency in treatment and
methodology period-on-period.
Based on the work performed and the

The work

assum riate.tion used to be a ro

Understood the governance process

weevidence obtained, consider the

Allowable ManagementExcess
enses:

During the year of audit TK.
(1,235,1.02.00) has been incurred
expenditure less than allowable expense
limit according to Insurance Act 2010.

t procedure included the following:
. Review the actual expenses and judge the

nature of expenditure to be included in the
actual management expenses.

Our audi
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Assessed lhe total allowable managemenl
expenses according to Insurance Act, 201 0 and
compare with actual expenses.
We also assessed the adequacy of
the company's financial statements in respect
of the expenses heads included in the
Management Expenses.

I

Other Information:

Management is responsible for furnishing other information. The other information
comprises all of the information in the annual Report but does not include the financial
statement and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with the audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. Il based on the work we have performed, we
conclude that there is a material misstatement of this other information; we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements:

Managements is responsible for the preparation and fair presentation of the financial
statements in accordance with IAS & IFRSs, the Companies Act 1994, the Insurance Act,
1938(as amended in 2010).The Insurance Rules 1958, the Securities and Exchange Rules
1987 and other applicable Iaws and regulations and for such internal control as

management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company's abitity to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis ofaccounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so,

Those charged with governance are responsible for overseeing the Company's financial
reporting process.

Auditors Responsibilities for the Audit of the Financial Statements:

Our objectives are to obtain reasonable assurance about whether the financial statements as

a whole are free from material misstatement, whether due to fraud or error, and to issue an

auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,

but is not a guarantee that an audit conducted in accordance with ISAs will always detect a

material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

@ @
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for our opinion. The risk of not detecting a material misstatement resulting
hom fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosure in the financial statements or, if such disclosures are inadequate,
to modi$/ our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any

significant deficiencies in internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied

with relevant ethical requirements regarding independence, and to communicate with them

all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those

matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in

our report because the adverse consequences of doing so would reasonably be expected to

outweigh the public interest benefits of such communication.

ln accordance with the Companies Act 1994, the lnsurance Act, 1938 (as amended in 2010),

the Insurance Rules 1958, the Securities and Exchange Rules 1987 and relevant
notifications issues by Bangladesh Securities and Exchange Commission, we also report
that:
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aJ We have obtained all the information and explanation which to the best of our
knowledge and belief were necessary for the purposes of our audit and made due

verification thereof;

b) In our opinion, proper books of account records and other statutory books as

required by law have been kept by the company so far as it appeared from our

eximination of those books and proper returns adequate for the purpose of our

audit have been received from branches not visited by us:

c) As per section 62(2) ofthe lnsurance Act 1938 (amended in 2010), in our opinion- 
to ih" best of our knowledge and belief an according to the information and

explanation given to us, all expenses of management wherever incurred and

whether incuired directly or indirectly, in respect of insurance business of the

company transacted in Bangladesh during the year under report have been duly

debited to the Revenue Accounts ofthe Company;

dJ The information and explanations required by us have been received and found

satisfactory

e) As per regulation 11 of part of the third schedule of the Insurance Act 1938
' (amendedln 2010 ), in oui opinion to the best of our information and as shown by

its uoots, the company during the year under report has not paid any person any

commission in any foim outsides Bangladesh in respect of any its business re-

insurance abroad:

0 The statement of Financial Position, Life Revenue, cash flow statement, statement

of Life Insurance Fund, statement of changes Shareholders' Equity, classified

Summary of assets ( Form ,AA,) and Accounting Policies and Explanatory Notes of

the company dealt with by the report are in agreement with the books of account

and returns:

g) The expenditure incurred was for the purpose of the company's business; and

hJ The company has complied with relevant laws and regulations pertaining to

reserves.
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a

z

a

a

o
g

.2

4.
L

.?

o
a
5
q

e

o

o

o

-
-I

2\
il9

D-L-
qam
P;=

(E:
"Q
NH=
;zY:

=
-.t

o

I
e

3>

tt

35E:A5{=iifEiildqt
EiEilEa;$:lEs{i!i
'Eisg:tHiE'$g*"Ei
q[ fig gE 1r- ;$6E ' dX E il*aE_ =i s 1.A s q gf,
P 3 q HEE e a !ig E$ P3tq-

o

.g.c
HC

N- b i-

iB T BC
sE't E's

og 6 r

s8I I

I

I
hx

B

;r:.ai!E<J!.yrxOY!!

E i iET g ; f;H * f, s Fi-
E ir ,5Eseiie=
M h+ u o.'irE ' i?i t."EH ts .1 ;Jo I ii;

Y .. a-o

aoiE
=9ont:t6

3

x.

3

;
a

;
a
:!
a

9

o
a
6e

dg
IE

l

3

=

^!l
q=
r'9

Ir
o3

3=

<.E

I

U

e

-tot83I88

.: -:
Bg
NC

-E

e: s:

kb I h

I

r., E

96
cd

t

\ 8--rEB

sE
E,C

ca

'888

3
H.F i
3s S

-a d 3
;EdgN
8 E: d s

6g

r"F -. -
i$F-iE
3 -rE 3 H

EB!
BBd

qEts
ro ts ;

s

-8
I

t\

I,.EES r! 6oa 8n6
i.Bg.d,CE: d d {:d I Pei::sqIlHdHEqit

1, _^ -5, N.-
g$ s a r_d H d
ifsHaE9ES

t8; g8 s

s5 e
8F E

.j _^ r., ,, A
ds.sSqdgdS-'Ht
ss3 .$B: B S 3SE &

-t
t

8
I

I

$-B
B-3.;E

e..\;N
$s\
\A

s

a

EI

E]

g;

9A8: g 8

r$-u_r.a s: a:B; Ea -
.g.H.s*$ BIE ii E'EA"ii'$ S'E't
:ErES€iiS's"itiigEE



I
7-l
munm9O

3t-
Xrn
:sz
3h;
tsoo3!2m8io.:fo..=
9>liz

tr

=imo

I

a

o
a

-qfg{ia t HAddE
:! 5 5 a , 6 =Ze >dgrP?i e :Fl *E'?-[qE.I"...fi $ e

" 59e :-5Ed1e H Eiiq g f3*E; ; ;\' ' $ iigtF t 
"ld di:5fi fi6:' F Oi; 2-=
o
o

I

dIqtqfg;gJd5i]
*;$lEislEiT'Ei
x' .!l
o dl.E Bi

4i9e
t

='I
3

BP
EA

9.N
TB
9P

o
3
a

:
e.
g

a

E

g
a
I

EA

Bt
cN

^-3
.8F
!E

g6

88
N3

EE
gE

88

.9

i.",tBi*e

eAEgnE
e'N d'E B q

cii3B33
eBXEB:B

ooN-lJ!...:^$.eF;86;E

E.!.d:
..E eE

ESaS
q

N8

t

E

.3t3849
R\;ts;&ts

383S-'
s8Ji6

-xr$

a

R
k8

I

BEEa.Eali
$FBq$HtsF

$
PEi

p

.!

!

a

e
g

a

Q'

*! /eE'.{
f:Jls$it

i$[
Ec I

$t f.

gN

6&th\
g gt\\ds.

es



o-
v
-.t
mn

qo
oi
; rm
:<z

$ oo
E>o
-=
iiz

tr
=f
mo

!

a

a
9.

,

5
.2
tr

3

d

.2

o
9

9

d.

8.

Fz6I fl 5Hit

ag!geeseeeet"
;aXE'iEfF$g."E
Ll:qiiU,,!.
,oJ dgSqqao-3
E qga -r "
i 5a

g
3

I

.8I

;; -.2;9 Xig5 o

;.
.a;lo;T
E9
61

;
L

B$ssiii }EFiilEiii[$$Fffi;3iEi$+ iuq,0 -d'3t9Fe diaH* -Hgflg "i$gd' $iE; "8 ' * r F EE
9 ; t € 9;

H
0

3E8YE

EEts;8

BE8

!Ix

3
I
s

-6
9s*.$.EEEde
essJeEiE

aBshE;ss
Ef;.9.5SEDq

8;
BE

s;I

sSHE d $ 
"1 

3 q d 8.. < d E s d
$EH$H3H$ts';B:EHi*sl

ES,i

iEs

88A9BB

8

-- .o-! !, !, - 3
6tst.$ddSEe€$::$EEIEta;sPFUXPSSF
EdCE:EqdSgiEElHH$dBtggHEg;scAs

r"8
sd$eElS-$eHEHEEH{3$€e;
BB8$Sq};ETE6$BE$EE;gg

sSstEqenasxB.*.Qes-.
$BE;EAqE;H;dgES:d3

r":3989lrq6oN{o
.8iE83i;

asHs€HsirE:*.
EepEEJeSSgSts

.!Iio!r-oo6jfq6o{o
EgHSCSSg:d$gH

-Er5$;sxq3-
Hgus$ESgHdg

F.EFei6S66i3
desod9c$tE3

s

E

6'besBtsE

8398itf

8
t

I

6
2

i,
-r>9o-B:
a8

=a
olz3
>i
o:

E]

m8
3
3

3

698!33s

8g
i8


