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Alp haRating

23 January, 2025

Subject: Credit Rating of Chartered Life lnsurance Company Limited.

Dear Sir,

We are pleased to inform you that Alpha Credit Rating PLC (AlphaRating), vide credit rating
Agreement No: 15154, has assigned the following rating to Chartered Life lnsurance Company
timited.

The long term rating & short term rating is valid up to 07 November, 2025. The rating may be
changed or revised prlor to expiry, if warranted by extraordinary circumstances in the
management, operations and/or performance of the entity rated.

We, Alpha Credit Rating PLC, while assigning this rating to Chartered Life tnsurance Company
Limited, hereby solemnly declare that:

tD We, Alpha Credit Rating PLC as well as the analysts of the rating have examined,
prepared, finalized and issued this report without compromising with the matters of
our conflict of interest, if there be any; and

We have complied with all the requirements, policy and procedures of these rules as

prescribed by the Bangladesh Securities and Exchange Commission in respect of this
rating.

(ii)

We hope the rating will serve the intended purpose of your organization.

With kind regards,

/,u^-A/.?Ar'-A.-
Abdul Mannan
Chief Executive Officer

Date of
Declaration

Valid form Valid Till Rating Action

Long

Term
Rating

short
Term
Rating

Outlook

23 January,

2025
08 November,

2024
07 November,

2025 4th Surveillance AA sT-2 Stable

Alpha Credit Rating PLc. Sadharan Bima Bhaban-2 (2nd & 8th Floor), 139 MotUheel C/A, Dhaka-l 000.
Tel: +880-2223353025,2223353026,2223353027,2223353028, wwwalpharating.com.bd, E-mail: info6alpharating.com.bd

Chief Executive Officer
Chartered Life lnsurance Company [imited
lslam Tower (8th Floorl 4641H, D. t. T Road, West Rampur, Dhaka-1219.
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Alpha Credit Rating PLC (AlphaRating), vide
credit rating Agreement No: 16154, affirms
long term credit rating "AA-" (Pronounced as

'Double A minuC) and short term credit
rating "5T-2" in favor of Chartered Life
lnsurance Company Limited (herein after
referred as 'CLICL or the company'). The
rating is based on the audited financial
statement from FY 2020 to FY 2023 and other
qualitative information. While assigning the
rating AlphaRating has considered both
favorable and unfavorable movement in
overall performance of the company.

The rating primarily takes into account the
significant expansion of the company's total
assets alongside the impressive growth in
gross premiums, renewal and group
insurance, increased yield on investment,
lower underwriting process risk, Furthermore,
the upward trend in pre-tax income, the
development of a progressive life fund and
the maintenance of adequate solvency have
been key factors in the assessment. The rating
also acknowledges the company's increased
investment and Actuarial surplus.

Additionally, the evaluation considers
qualitative aspects, highlighting the presence

of an experienced management team and a
qualified Board of Directors. Moreover, the
commendable presence of an effective
internal control system and a satisfactory
information technology infrastructure adds to
the overall positive evaluation.

However, the rating has been constrained by,
higher management expense & commission
expense, decreased current assets and threat
of increasing future competitiveness,

BDf ia hi io., Yeo. an&d orc.tnbcr t1

fuqfult4z/^-
Abdul Mannsn

Chief Exccltive Officer
{pha Credit Rating PIC.
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Chartered Life lnsurance Company Limited is a life
insurance company in Bangladesh licensed by lnsurance
Development & Regulatory Authority (IDRA). Chartered
Life is sponsored by top business magnets from 8ank,
lnsurance, Telecom, Power, cement, Real Estate,
Tourism, Print-Electronic Media, Health & Education,
lnfrastructure, Chemical, Ready Made Garments and
Textile lndustries of Bangladesh. Chartered Life has
commenced its business with a vision to insure and
secure life of maximum people of the country. lt has
started its journey with a commitment to reach people of
all classes with global standard services ensuring their life
financially secured. Chartered Life has been presenting
innovative products and services and engaged in the
development of insurance industry.

On 30 October, 2022 Chartered Life has been enlisted
with Dhaka Stock Exchange and Chittagong Stock
Exchange as a public listed company. CLICL has BDT

1,095.000 million of market capitalization as on
27/LO|2O24. According to DSE, market share of the
company is categorized as "B". The board of CLICL has
issued 2.50% cash dividend in FY 2023.

Products

AlphaRating

Business Risk Anolysis

Compony lnformdtion

Bronch Network
Chartered Life lnsurance Company Limited carries out its
activities through its head office located at lslam Tower (8th
flootl 464/H, D. l. T Road, West Rampura, Dhaka-1219,
Bangladesh. CLICL has 10 unit offices, 50 branch offices and
08 sales offices located in different districts.

Currently, CLICL has 26 (Sixteen) insurance plans in this
country which are very attractive and beneficial for
everyone. lt plans to bring in more insurance products with
attractive features in the near future.

lndividual Life lnsurance

. chartered

. Chartered

. Chartered

o Chartered

. Chartered

. Chartered

. Chartered

. Chartered

. Chartered

. Chartered

. Chartered

. Chartered

. Chartered

. Chartered

Ownership Pottern

The company started with a paid up capital of BOT

180.00 million against an Authorized Capital of BDT

2,500.00 million.

However, in 2022, the paid up capital of the company has
increased to BDT 375.00 million & remain it constant.

As per lnsurance Act 2010 Section 21 (Schedule 1), in
case of companies incorporated in Bangladesh, life
insurance companies are required to have BDT 300.00
million paid up capital, which 60 percent shall be paid by
the sponsors and remaining 40 percent shall be public
contribution. As at 30/09/2023 CLICL has the following
shareholding pattern.

33.98%

60.oo%

6.O2'/.

aSponsor/Director a lnstitute . Public

Three Payment Plan (C3PP)

Five Payment Plan (C5PP)

Endowment Plan-1 (C EP-U

Endowment Plan-2 (C EP-2)

Money Eack Plan (CMBP)

Single Plan (CSP)

Pension Plan (CPP)

Child Plan (ccP)

Education Plan (CEP)

Monthly Saving Plan (CMSP)

Haji Bima (CHB)

Denmohor Bima (CDB)

Nirapotha Bima (Term lnsurance).

Shurakha Bima

Chartered Al-Earakah

o Chartered Al-Barakah Monthly Saving Plan

o Chartered Al-Barakah Child Education Protection

Plan

. Chartered Al-Barakah Single Premium Plan Plus

. Chartered Al-Barakah Manpower Plan

. Chartered Al-Barakah Thee Payment Plan

. Chartered Al-Barakah Single Premium Plan

. Chartered Al-Barakah Hajj Bima

Group lnsurance & SME
. Group Life lnsurance

. Group Health lnsurance

. Manpower Expatriate lnsurance

)\
l-,

dy/
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lndustry Overview

Position of Bangladesh in the World lnsurance Market

ln 2022 real premium SroMh rate of Bangladesh was 6.1.0%. ln contrast, the real global premium groMh was
(1.10) % (Chart 1). ln total global premium income, the life insurance contributed 41.48% and the non-life
insurance contributed 58.5270. ln context of Bangladesh, 77.67% ol lotal premium income came from the life
insurance and 22.33% came from the nonlife insurance (Chart-2).

The Swiss Re report shows that Bangladesh ranked 52th out of 88 countries in terms of life insurance business.
ln 2022 the global premium groMh of life insurance was (3.10) % in 2022- At the same time, Bangladesh
achieved 5.80% realgrowth in life insurance premium (Chart-1).

Chart 1
Growth of Gross Premium lncome Adjusted with lnflation -2022 (in percentage)
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Source: Swiss Re, Sigma no 3/2023

ln 2022, groMh rate of the non-life insurance in Bangladesh was 7.4oyo. At the same time, the global real
growth rate of the non-life insurance was 0.50% (Chart-l). ln the world market, Eangladesh ranked 85th in
terms of non-life insurance business.

Chart 2

Region Wise Life and Non-Life Premium lncome -2022 (Billion Dollar)
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lnsurance Penetration and Density in Bangladesh

lnsurance penetration and lnsurance Density are the key indicators widely used to understand the
country's overall development of insurance sector. lnsurance penetration rate is measured by comparing
total premium income to total GDP and insurance density is obtained by dividing total premium income by
total population.

lnsurance penetration of Bangladesh was 0.50% in 2021, which was unchanged in 2022. lnsurance density
was S12 in the year of 2021 & 2022 (Chart-3). lnsurance penetration & density calculated from audited &
unaudited data from 2022 provided by insurers in Bangladesh are presented (Chart-4 & 5 and Graph-1& 2).

There are several reasons why insurance penetration and density are low in Bangladesh. While nearly half
(49%) of the world's total premium income in earned from the health sector, the health sector contributes
only 7% to the total premium income of Bangladesh (Swiss Re, Sigma 4/2022]' As a result, the total
premium income has not increased to the desire level, which is having a negative impact on the
penetration and density of insurance. Besides, insurance penetration in not increasing as passenger
insurance facilities, agriculture insurance, disaster management insurance could not be popularized. As a

result, only about 18.97 million people are covered by insurance out of a population of 171 million.
Moreover, insurers are reluctant to risk reviewing insurance products. ln addition, the insurance sector of
Bangladesh in not able to move forward in the right direction due to lack of innovative or digital products.

Chart 3
lnsurance Density and Penetration Rate in Selected Countries 2022
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Chart 4
Gross Domestic Product (GDP), Premium lncome & Penetration Rate in Bangladesh

22s0479.30

25424A2.@
3170469.50

3s30184.80
3971716.40

8989.07

9599.53
9475.97
10232.s1
11401.57

3394.94

3789.78
37 42.67

4250.11
46L5.97

0.40
0.38

0.30
0.29

o.29

Life and
Non-Life

0.55

0.53

0.42

0.41

0.40

Life Non-Life Life Non-l-ife

0.15

0.15

o.t2
or2
0.12

2018

2019
2020
202t
2022

r Penetration-Life (%) a Penetration Non-Life {%) I Penetration Life & Non-Life (%)

2 019 20 21

Bangladesh

Philippines

Malaysia

U5A

Country DeGtty (Us 
Growth

GD? (CurrClt p.te h
c.ore tal(.l

Gaos6 pfrmitrn iEomc
lc'orc tafal Penetration in peEent

Year

0.55

0.15
0.4

0.53

0.15
0.38

o.42

0.12
0.29

o.4

0.12
0.29

Ratin8 Reporl: Chartered Life lnsurance Company Limited

-ll
PaSe | 5

Graph 1

lnsurance Penetration

2 018 2022 (UN-AUDrrt

GOP Premium Premlum Martet Penetration (%l

lndia

Vietnam

0.42

0.3

2020



Compony Profile lndustry Overview
Findnciol Risk Anolysis Monogement & Other Quolitotive Foctor

AlphaRating

Business Risk Anolysis

Compony lnformotion
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Population and Density

LiIe Non-Life Atgregate

2018 16.46 s46.12 206.19 7s2.3L
2019 16.75 573.20 226.29 799.49
2020 16.78 558.04 220.40 77a.44
2021 17.77 596.01 247.55 843.56
2022 17.42 654.38 264.93 919.31

Source: Population-Bangladesh Eureau of Statistacs and Premium tncome-IDRA

Graph 2

lnsurance Density (Per-capita gross premiumI
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An Overview of Bangladesh lnsurance lndustry

Despite many problems in the insurance sector, premium income is increasing every year. The growth rate of
total gross premium income (life and nonlife) from the insurance sector in Bangladesh in 2021 and 2022 was
9.56% and 8.35% respectively. ln 2020, the growth of premium income declined due to the corona pandemic.
The total premium income in 2O2L and 2022 was taka 14,482.62 crore and taka 16,017.54 crore respectively,
which was taka 13,218.54 crore in the previous year 2O2O (Chart 6 and graph 3)

Chart 6

Premium lncome and Growth Rates
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Graph 3

Premium lncome and Growth in the lnsurance lndustry
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ln the year 2021, the groMh rate of the life insurers' premium income was 7.98% whereas it was L1.42% in
2022 and the growth rate of the non- life insurers' premium income were 13.56% & 8.61% respectively
12020-f.28%l (Chart-6, Graph-3). At the end of 2020 & 2021, the size of life insurers' assets was BDT

43879-79 crorc & BOT 45333.42 crore & at the end of 2022 it was BDT 45715.23 crore. ln 2021, the size of
total assets in the life insurance sedor was increased by 3.31% compared to FY 2020. At the end of 2O2O &
2021 the size of total assets in the non-life insurance sector was BDT 13384.95 crore & BDT 16238.45 crore
respectively & at the end of 2022 it was BDT 17913.82 crore which groMh rate was 10.32%. The sum of
total assets of the entire industry was grown by 7.54% in 2020 which accelerated further by 7.52% in 2021
(Graph 4).

Chart 7

Total Asset and Growth Rates of lnsurance lndustry in Bangladesh
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Source: Premium lncome collected from allthe insurers.
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Graph 4

Total Asset and Growth Rates of lnsurance lndust.y in Bangladesh
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Chart 8
Total lnvestment and Growth Rates of lnsurance lndustry in Bangladesh
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Total lnvestment and Growth Rates ol lnsurance lndustry in Eangladesh
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Bancassurance opportunity

Bancassurance is an arrangement between a bank and an insurance company allowing the insurance company to sell
its products to the bank's client base. This partnership arrangement can be profitable for both companies. Banks earn
additional revenue by selling insurance products and insurance companies expand their customer bases without
increasing their sales force. Bancassurance provides a new way of gaining revenue for banks and insurance companies
by working together with similar aims. There is a huge untapped market as currently less than 1% of the total
population have insurance. Sancassurance would help many more people to have access to insurance by taking
advantage of the nationwide reach of banks' branch networks to avail insurance products. ln other words, all the
potential clients of banks are the target group of Eancassurance and insurance products can be offered to the
customer who has a bank account or eligible to have a bank account.

The concept of bancassurance is relatively new in Bangladesh and has been introduced by private commercial banks.
ln May 2022 the Central Bank finalized guidelines for local banks to provide this service. lt will provide new business
opportunities to the stagnant local insurance industry and boost revenue of the banks from the partnership. lt is
expected that the insurance penetration that remained below 0.05 per cent of the GDP will dramatically improve after
launching the bancassurance.

As per guideline, the banks will apply for a corporate agent license to IDRA upon receiving approval from the BB and
then notify the central bank accordingly with a copy of the license as soon as it is received from IDRA. ln approving
bancassurance, the bank shall meet the following criteria: a) capital to risk-weighted asset ratio (CRAR) with capital
conservation buffer (CCB) not to be less than 12.5 per cent; b) shall meet the credit rating not less than Bangladesh
Bank (BB) rating grade 2 defined at the Guidelines on Risk-Based Capital Adequacy [Revised Regulatory Capital
Framework for banks in line with Basel llll; c) shall meet the minimum CAMELS rating of 2 of Bangladesh Bank; d) the
level of net non-performing loans (NPL) shall not be more than 5 per cenu e) shall have a positive net profit for the last
three consecutive years; and f) shall have a viable bancassurance business plan and review mechanism. A bank will not
be allowed to sign agreements with more than three life insurance and three non-life insurance companies at the
same time, according to the Suidelines. The banks will require establishing a separate and dedicated department or
wing to procure the business through the model, under which bank customers will be the clients of the insurance
products.
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Compony Profile lndustry Overview
Finonciol Risk Anolysis Monogement & Other Quolitdtive Foctor

AlphaRating

Business Risk Anolysis

Compony lnformotion

To Bankint lnstitutions: diversification of product and customer portfolio, improved profitability and non-
interest fee income, customer loyalty and retention, cost-effective use of existing resources, increased
customer lifetime value etc.

Io Customers: One stop-shop for all financial needs, improved application and policy processing time, ease of
renewals, trust in insurance products and services, customized product and expert advice etc.

To lnsurance Companies: High market penetration rate, relevant offer generation and customer
engagement, increased operational efficiency and reduced costs, high service and product responsiveness,
increased premium turnover.

Disadvantates of Bancassurance

Association and dependence may cause conflict of interest between the partners leading to new
operational and performance risk.

The conflict of interest between bank products and insurance products and their policies could
confuse the customers regarding where to make the investment.
For such synergy to work, it requires intensive planning and monitoring which could a lot to the
participating company.

This requires huge initial investment and trained employees.

Rating Report: Chartered Life lnsurence Company Limited \', Page 10
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Business Risk Anolysis

lnsuronce Risk

lnsurance underwriting risk is the risk that the
company will suffer losses due to economic situation or
the rate of occurrence of an incident contrary to the
forecast made at the time of setting up the premium
rate. The underwriting risk arises from death and
sometimes due to permanent disability and critical
illness. The company may get exposed to poor risk due
to unexpected experience in terms of claim severity or
frequency, poor investment return, inflation of
business expenses and liquidity issues on monies
invested in the fund.

The company manages these risks through proper
underwriting, reinsurance, effective claims handling
and other claim control mechanism. Pricing is done in
line with actuarial guideline, experience and the
mortality exposure. Moreover, premium rates are
being reviewed from time to time on the basis of claim
experience. The company seeks to reduce its risk
exposure by reinsuring certain levels of risk with TRUST

RE, Bahrain, the company avoids payment of
fraudulent claims through claim investigation. Strict
monitoring is in place to keep the outstanding balance
of premium at a minimum.

Operotional Risk

Operational risk may arise from error and fraud due to
lack of internal control and compliance. Management
through internal audit and compliance department
controls operational procedures. lnternal audit and
compliance department undertakes periodic and
special audit to review the operation and compliance
of statutory requirements. The audit committee of the
Board subsequently reviews the reports of the lnternal
Audit and Compliance 0epartment.

Liquidity Risk

Liquidity risk is the risk that the company will be unable
to meet its funding requirement. ln order to reduce the
liquidity risk the company has diversified funding
sources and assets are managed with liquidity in mind,
maintaining healthy balance of cash and cash
equivalent.

Credit Risk

Credit risk is the risk which arises with the possibility
that one party entered into a financial instrument, will
fail to discharge its obligation and cause the other party
to incur a financial loss. The management monitors
exposure to credit risk through regular review of credit
exposure and assessing credit worthiness of counter
parties.

Morket Risk

Market risk is the risk that the value of a financial
instrument will fluctuate due to changes in market
prices. Company is exposed to market risk with respect
to its investment.

The company adopts a prudent policy in respect of
investments. The company has made investments as
per provision of the lnsurance Act. The company also
limits market risk by maintaining a diversified profile. ln
addition, the company actively monitors the key factors
that affect the underlying value of the invested
securities.

Reinsuronce Risk

The company seeks to reduce its risk exposure by
reinsuring certain levels of risk with re-insurer. Re-

insurer ceded does not relieve the company from its
obligation to policyholders and as a result, the company
also remains liable for the portion of outstanding claims
reinsured to the extent that re-insurer does not meet
the obligations under the reinsurance agreements. ln
order to minimize the risk, the company has obtained
reinsurance cover from TRUST RE, Bahrain with proven
sound financial health.

RatinB Report: Charte.ed Life lnsurance Company Limited
, Page | 11
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F i na ncio I Ri sk Ano lysis

Operoting Performance

Operating performance of a life insurance company is

assessed using the audited financial statement and
actuary valuation reports. Both life fund and income
excluding life fund is showing an increasing trend. lt is

observed that, Life fund of CLICL has grown to BDT
585.08 million in FY 2023 from BDT 456.59 million in FY

2022 wilh groMh rate of 28.74%. Details analysis of
income revealed that first year premium, renewal
premium & group insurance premium has also increased
by 2.7O%,43.33%& 53./14% respectively in FY 2023. First
year premium has mainly increased due to the increase
of eleven years or over premium. At the same time,
interest, dividend & rent income of the company has
increased by BDT 14.71 million in FY 2023 compared to
last year. Moreover, other income has increased by BDT

1.55 million in FY 2023 compared to last year.

During FY 2023, claims under different policies has
increased to BDf 372.43 million from 8DT 234.78 million
in FY 2022. Except for experience rating return, all other
claims have increased from that of previous year. This is

very common phenomenon that the amount of claim will
increase over the period with business expansion. So,

the company should concentrate on generating higher
premium income every year to meet up the claims &
management expense.

ln FY 2023, the company earned BDT 985.23 million of
total income excluding life fund of which 95.61% is

derived from premium income and remaining is from
investments and other income, Total income of the
company after deducting claims has increased by BDT
183.90 million in FY 2023 which is 21.00% higher than
that of previous year.

During the year, total management expense has
increased by L0.LL% whereas net premium has
increased by 27.77/o and therefore management
expense ratio stood at 43.26% in FY 2023, which has
decreased compared to previous year. Though claim &
management expense has increased but surplus from
operation has increased mainly due to higher net
premium earned by the company.

Seleded indicotots

Pre-tox in.ome $owth (%)

fotol income excludinq lile

G@wth tdta ol totol income
excluding lile lund (%)

Lile Fund

Gtowth rute of Ule Fund
(%)

Totol income including life
lund
Totol income less cloim poid

Gtowth rute ol totol incofie
less cloim poid (%)

Grcwth rute ol tst yeot
ptemium (%)

Growth rote ol rcnewol
pteniun (%)

Grcwth rdte ol gtoup
insurunce premium (%)

Toto I Mondg e m e nt Ex pe n se

Commission Expense

2023

205.87

28.85

986.2i

28.91

585.08

28_14

1,431.94

1,059.52

21.00

2.70

43.33

53.44

407.94

208.45

43_26

2022

159.78

(0.2s)

765.05

37.61

456.59

29.65

1,110.40

875.62

41_59

51.59

56.52

30.15

370.50

152.84

50.20

2021

160.18

29.13

555.96

65.68

352.17

63.03

771_58

618.41

66.45

27.18

30.52

226.55

242.61

102.85

47.92

2020

124.04

103.77

i3s.s6

80.04

216.01

114.18

436.01

371.54

76.11

169.84

33./8

48.97

147.04

M onoge me nt expe nse rctio
(%)

67.23

47_64

Surplus lrom operdtion

Operoting Rotio (%)

U ndetwriting Net Leve rcge
(x)

205.87

78_35

10.03

159.78 160.18 124.04

78.i8 68.64 60.41

15.05 12.03 284.76

Operating ratio measures a company's overall profitability
from underwriting and investment activities. Operating ratio
has slightly increased and stood at 78.35% in FY 2023 & this is

lower than 100% suggests that CLICL is able to generate
profits from its overall operations.

An insurer's net leverage shows how well or how badly it has

managed its reserves (from the policyholders' surplus) to

address claims. Underwriting leverage is equal to net
premium written divided by total surplus available to
policyholders whereas Net premiums written is equal to
direct insurance and reinsurance assured during the period
less reinsurance ceded. Net written premium should not be
too high above the policyholder's surplus. Moreover, low
leverage ratio means that the company has a room for growth
without having to dilute existing shareholders'interest. lt has
been observed that, underwriting net leverage has decreased
and stood at 10.03 times in FY 2023 compared to 15.05 times
in FY 2022 & still it shows high risk exposure of the company.
However, Acceptable net leverage ratio depends on what
type of insurance a company underwrites though the desired
range typically falls below 6.00 times.

BDf in millioa

Rating Reporti Chartered Life lnsurance Company Limited

AlphaRating

lndustry OveNiew Susiness Risk Anolysis

Monogement & Other Qualitotive Factor Compony lnformotion
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36.97

43.82

47_83

20.89

51.80

48.20

1.08

AlphaRating

Compony Profile

Finonciol Risk Anolysis

Earnings and Prolitobility

Analyzjng the earnings & profitability indicators, it is

noticed that, the groMh rate of life fund of CLICL has been
experiencing an increasing trend throughout the years and
reported at BDT 585.08 million in FY 2023. At the same
time, actuarial surplus of the company has increased by
78.38%, where life fund has increased by 28.14% and net
liability has increased by only 20.75y. during FY 2023. The
main reason behind this is their higher life fund in
comparison with net liability and they estimated to
allocate BDT 61.19 million to its policy holders.

ln FY 2023, CLICL has completed eleventh year of its
business having achieved BDT 968.07 million gross
premium. This achievement was possible by superior
service quality, innovative products and good management
quality. ln the particular year of FY 2023, the company was
able to secure better net premium. lt is to mention that,
the groMh rate of net premium is 27.77Yo. Additionally, ln
F\ 2023, investment income increased by 54.76yo
compared to the previous year due to the incurred interest
income, gain on sale on shares.

Further scrutiny reveals that, Number of policies increased
by 4,956 in FY 2023 and stood at 36,685 policies compared
to 31,729 polices in FY 2022. Among the number of policies
in FY 2023, CLICL has sum assured of BDT 5,513.37 million
against 28,801 in-force policies and 7,884 paid-up policies.
With increasing number of policies, net liability increased
hy 21.90yo in FY 2023 and stood at BDT 394.56 million. lt
has been observed that, CLICL had endowment policy with
different maturity period of 10 years, 15 years, 20 years,

25 years,30 years and 35 years. CLICL should focus on
building up its life fund to settle down the initiated claims
in future years.

To ensure long-term survival, the company should adopt
an aggressive marketing strategy aimed at increasing their
policy numbers, thereby securing their future
sustainability.

lndustry Overuiew Business Risk Anolysis

Monogement & Other Qualitotive Foctor Compony tnt'ormdtion

Selected indiaotors

6toss Revenue qrcwth (%l

Net Opeftting Revenue

Net Opercting Revenue
growth l%)
Return/common equity
(%)

Retum on overuge
policyholdeB ftnd (%)

Prc-tox income / Net
Operoting Revenue (%)

Expentes /net operuting
revenue (%)

Expenses / overuge
auM*(%)

U nderwriting.ldimt rotio
(%)

F i rst yeor premium/c rcss

Grcup ond rcnewol
prcmium/6ros5 Prcmium
(%)

2023

1,011.41

30.63

986.23

28.91

2.64

17.27

20_87

41.36

61.84

39.50

32.78

67.22

2022

774_27

36.83

765.05

i7.61

10.84

20.88

48.43

75.80

31.81

41.60

58.40

58.53

96.46

3.54

2021

565 88

67.35

555.96

65.58

2.08

14.82

28.81

43.64

66_27

30.25

39_72

60.28

46_75

91.07

9.53

2020

338.1s

78.07

335.56

80.u

ActuoriolSutplus/(Deli.it) 104.41

Net Dremium adned r6tio
95.61

Net lnvestment income
totio (%)
*AUM (Asset under Managemeno

91.99

8_11

BDT in million Yeor a&d lbce,,DE,' 37
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Compony Profile

Financial Risk Analysis

In order to increase company's groMh the company
needs to increase advertisement and publicity. ln Fy

2023, increased revenue earned by the company has
supported by advertisement & publicity expenditure
during the year. ln this particular year of FY 2023, CLICL

has spent BDT 5.69 million for advertisement and
publicity, which is higher than previous year. Most of
the other administrative expenses have been following
an increasing trend, which resulted operating expenses
to increase in FY 2023 from that of FY 2022. Moreover,
commissions & allowances paid of BDT 208.46 million to
insurance agents has been increased by 36.39% from
that of last year to support 29.55% groMh in gross
premium.

Net investment income ratio is the ratio of an insurance
company's investment income to its net premiums. The
net investment income ratio compares the income that
an insurance company brings in from its investment
activities rather than its operations. Over the years, it
has been observed that, net investment income ratio of
the company has been following a fluctuating trend and
stood at 4.41% in FY 2022, which was 3.64yo in FY 2022.
Further analysis revealed that, investment income has
increased by 54.74yo, whereas net premlum has
increased by 27.77% in FY 2023. As a result, net
investment income ratio of the company has increased
compared to last year.

AlphaRating

lndustry Overview Business Risk Anolysis

Mdnogement & Other Quotitotive Foctor Compony lnformotion

Asset Quality & lnvestment

AlphaRating observed that CLICL has diversified its
investment in different sector including statutory deposit
with Bangladesh Bank, Treasury bond, investment in share
and fixed deposit with banks.

As per lnsurance Act 2010, a life insurance company has to
maintain a statutory deposit of BDT 15.00 million with
Bangladesh Bank. lt has been observed that, CLICL has
invested 15.00 million in statutory deposit with
Bangladesh Bank.

fuset Composition (BDT in millionsl

Others

Fixed Assets

Cash & gank...

lnvetsment

TotalAss€ts

r
7
F
F

0

r 2023

Total investment of the company has slightly increased
and reported to 632.L2 million in FY 2023, which was BDT

507.40 million in FY 2022. Among the investment, govt.
treasury bonds makes up 5L.39y. ol the total investment
portfolio, stock market makes up 33.53%, fixed deposit
with different banks & financial institutions makes up
12.71% and statutory deposit with Bangladesh Bank makes
up 2.37y..1n order to keep the risk at minimum level, CLICL

has invested maximum of their fund into Gow. Treasury
bond and deposit with fixed different banks & financial
institutions.

500

.2022 t202l
10oo

r 2020

NET INVESTMENT INCOME RATIO (%)

9.53
8.11
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ESEC

llotaD

BSEC

Shares

trotall

FDR

{schedule
Bant)

(in
30%(min) 10% {Max) 2s% l.r.axl 50% (mar) 5%

(max)

cUcLt
37.52% 2.OO% ta 25% 2.74%

2023

2.37

51.i9

12_71

33.53

100.oo

2022

2.96

51.49

3.87

41.69

100.00

2021

4.49

56.12

11_31

28.08

100.00

2020

4.59

26.30

12.98

100.00

202'

3i3.82

48.27

9_53

8.68

2.73

13.71

7_87

14.46

2020

325.8s

25.04

8.11

7.46

2_11

11.59

5.27

7.66

Company Profile

Financiol Risk Anolysis

Asset quality Ratios

lnvestment Portlolio

Selected indiadtors

Statutory deposit with
Bangladesh bank (%)

Treasury bond (%)

Fixed deposit (%)

Stock Market (%)

Total

It is to be noted that, Other than BSEC approved Shares, the
company has complied with investment rules for life insurance
companies issued on 19.11.2019 which is depicted in the above
table.

Overall total asset base of the company has grown to BDT

1,101.41 million in FY 2023 from BDT 909.27 million in FY 2022
with a groMh ftte of 27.73yo. According to the IDRA'S annual
report, the asset change yo .2027-2022\ is 7.24yo lot lile
insurance sector. Hence, the company has a better position in
terms of asset growth in comparison with the industry.

The overall investment portfolio of CLICL is very conservative
and improved during FY 2023. The quality & yield of
investment made by the life insurers is important to
understand the ability to meet policyholde/s obligation. lt is

observed that, during FY 2023, total investment income has
increased by 54.74yo, whereas total investment has increased
by 24.5ay". As a result, yield on investment has increased to
6.58% in FY 2023 from 5.29% in FY 2022. However, total
investment income has mainly increased because of interest on
Treasury bond & FDR.

lndustry AveNiew Business Risk Anolysis

Monagement & Other Qualitotive Foctor Compony tnformotion

BDT in mi ions

fotol lnvestment

lnvestment income

lnvestment income/net
prcmium (%)

lnvestment income/net
operuting revenue (%)

Toto I osset /toto I equ ity
(time,
lnwstment incomelile
lund l%l
I nvestme nt in aom e /totol
ossets (%)

lnyestnent yield (%)

20zt

532.12

41.57

4_41

4.21

2.94

7.10

3.77

5.58

2022

507.40

25.86

3.64

3.51

2.42

5.88

2.9s

5.29

-

lnvestment
ln Share

Fixed
Deposits .2023

a2022

a2O2l

a2020

Treasury
Bond

Statutory
Deposit

E3mFm

I
EI

0

ments
(BDT in millions)

100 200 300 400
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Company Profile

Financiol Risk Anolysis

Underwriting

Selected indicdtort

Undetwdting Nocess
risk (%)

Ule Expectdncy (in
yeoB)

lnsurance underwriting risk is the risk that the
company will suffer losses due to economic
situation or the rate of occurrence of an incident
contrary to the forecast made at the time of
setting up the premium rate. Underwriting
department is responsible for evaluation of a risk,
estimation of potential risk exposure,
determination of likelihood of loss and then make
a decision whether or not to accept the application
for insurance. Underwriting is the primary step
taken by an insurance company to earn premiums
which is the main source of income for an
insurance company. Underwriting performance of
an insurance company is measured using
underwriting process risk.

During the year, underwrjting process risk has
decreased & stood at 82.16%. Underwriting
process risk has decreased due to higher increase
of life fund compared to net liability in FY 2023.
However, the Company should pay more attention
on minimizing this further but considering the
overall life insurance industry. AlphaRating expects
that all other life insurance companies are bearing
this high level of risk. Life expectancy of
Bangladeshi people is decreasing along with the
changes in life style. Considering the overall
situation underwriting risk of CLICL is fair.

20zt

72.30

2022

87.18

72.40

2021

86.73

72.30

2020

99.50

73

Selected lndicotort

Reinsuaonce to gross
prcmium (%)

2023

25.17

2.60

2022

9_21

1_23

2021

9.92

1.92

2020

2.59

0.83

AlphaRating

lndustry Overview Eusiness Risk Anqlysis

Monagement & Other Qudlitotive Factor Compony tnt'ormotion

Reinsurance policy is a prescribed way of reducing
uncertainty involved in insurance; it reflects the risk
appetite of an insurance company. As per lnsurance
Act 2010 (section 20), every insurer registered and
conducting insurance business in Bangladesh shall
reinsure, on generally acceptable terms and
conditions, such portion of its insurance business as it
cannot retain on its own account. The whole or any
portion of the re-insurable life insurance business
may be reinsured with any insurer outside
Bangladesh. CLICL seeks to reduce its risk exposure by
reinsuring certain levels of risk with re-insurer. To
minimize the risk, CLICL has signed re-insurance
agreement with TRU5T RE, Bahrain.

During the year, total reinsurance of CLICL has

increased to 8DT 25.17 million from BDT 9.21 million
in FY 2022- On the other hand, gross premium has
increased to BDT 968.07 million in FY 2023 from BDT
747.18 million in FY 2022. As a result, Re-insurance to
gross premium has increased to 2.6oyo in F\ 2023.
Low re-insurance might help the company to
generate higher profitability in short term but May be
detrimental to long-term profitability. So, the
company should cautious about the re insurance
policy.

BDf in mitlion Yeor ended fucember 37 Yeoreoded Dcce,nbq i7
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Compony Profile

Financiol Risk Anolysis

Copital Adequocy

As per lnsurance Act 2010 Section 21 (Schedule 1), in
case of companies incorporated in Bangladesh, life
insurance companies are required to have 8DT 30O.OO

million paid up capital, out of which 60 percent shall
be paid by the sponsors and remaining 40 percent
shall be public contribution. Paid-up capital of the
company is BDT 375.00 million in FY 2023, which is

higher than the required statutory capital. The board
of CLICL has issued 2.50% cash dividend in FY 2023.

Asset market value of CLICL has increased in FY 2023
which is a good sign for the company. This has enabled
the asset risk to decline from previous year. The higher
the assets value the better it is for the company as the
ratio demonstrates that the value of the asset base is

higher than the equity.

An insurance company by its nature itself falls under
high risk business category. lnsurance risk ratio
determines how much net premium is earned against
each taka of share equity investment. The company's
insurance risk is BDT 2.51 against BDT 1.00 each
underwritten risk in FY 2023, which has increased
compared to FY 2022.

lndustry OveNiew Business Risk Analysis

Monagement & Other Qudlitotive Foctor Company lnformotion

Selected lndi.otots

Stotutory .equired pdid up
copitol
Aduol poid up capitdl
mointoined

Swplus/ (defi.it) ol cdpitol

Minimum poid up copitol
(%)

Assets Mdrket Volue

lnsuronce risk (x)

2023

300.00

375.00

2500.00

75.00

125.00

1,101.41

34.05

2.51

2022

300.00

375.00

2s00.00

75.O0

12s.00

909.27

41_24

1.97

2021

300.00

225.00

2500.00

(7s.00)

75_00

613.48

36_68

20m

300.00

225.00

2500.00

(7s.00)

75.00

475.54

47.31

1.37

BOT in mittun leot ended Oecembs 3,
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Fino ncial Risk Anolysis

Growing customer base of CLICL has identified
"claims monitoring" as a key focus area. Various
initiatives like investigation of early claims etc. has
taken to smooth the progress of claims monitoring
pla n.

During FY 2023, total claims of CLICL has increased
to BDT 379.08 million from BDT 239.88 million in FY

2022, whereas gross premium has increased to BDT
968.07 million in FY 2023 from BDT 747.18 million
in FY 2022. This situation has resulted to slight
increase in claim on gross premium ratio in FY 2023.
CLICL should increase its gain on new policy and if
the company is unable to increase its gain from new
policies then claim on gross premium will continue
to rise.

On the other hand, claim as a percentage of life
fund has increased due to greater increase in
claims. Except experience rating return, all other
claim have increased from previous year.

The investment income to claim ratio demonstrates
that CLICL's claim paying ability through investment
income. Claim paying ability through investment
income is following to remain constant & stood at
0.11 times in FY 2023. So, CLICL should pay more
attention to increasing investment income in order
to settle down the claims without considering other
source of fund.

Paying claims on time is considered strength for an
insurance company but the company should also
show awareness in improving gross premium
earned in the same extent. CLICL should also give

concentration to increase the life fund of the
company for future coverage of claims.

lndustry OveNiew Business Risk Andlysis

Monogement & Other Qualitotive Factor Compdny lnformotion

Seladed lndicoto.s

Cloim on lile lund (%)

Cloims rutio on net prcmium
(%)

lnvestfi ent income/cloi ms ( x )

Totol deoth cloims

fotol Sutyivol Cloifis

Deoth cloim os % ol totdl

Surrivdl cloims ds % of totol
cldim

Cloim on grcss premiun (%)

2023

i79.08

53.65

i9.s0

0.11

40.54

24.94

10_69

6.s8

39.16

2022

239.88

51.42

31.81

0.11

33.84

19.14

14.11

7.98

i2.10

2021

15i.79

43.49

30.2s

0.31

34_54

14.68

22.46

9.55

29.79

2020

64_47

29.8s

20.89

0.39

21.52

12.18

33_39

18.90

Selected lndicotots

initidted
Number ol cloims
seltled

rcpudiated

2023

1,780

1,761

2022

1,041

994

47

2021

109

81

28

2020

51

33

19 18

During FY 2023, the company has settled 1,761 claims against
1,780 initiation. This shows that the company has settled
98.93Vo of it initiated claims. Moreover, with the increased
number of claim initiation, number of claims settled by the
company has also increased. However, the company has

repudiated 19 claims in FY 2023. During FY 2023, CLICL settled
their claims within 2 to 3 working days.

BDf in million

8OT in million
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Compdny Profile

Financiol Risk Anolysis

Liquidity

Liquiddtion eolue sk (%)

MV oJ investme nt/tut plus
on policyholde r's ocaount
(x)

Liquid ossets to cloim (x)

Cuftent Rdtio (x)

Current Assets to Lile Fund
(x)

2023

91.65

5.98

o_40

2.87

o_54

m22

91.52

38.99

0.44

3.10

0.48

2021

94.74

0.50

4.35

0.51

2020

115.i8

64.10

3.23

9.51

1_29

AlphaRating

lndustry OveNiew Business Risk Anolysis

Monoqement & Other Quolitative Foctor Compony lnformotion

An insure/s ability to respond to the policyholders, on
the event of drawdown of liabilities, depends upon the
assets that the company is holding. lt has noticed that,
55.97% of the total assets are invested in fixed deposit
with banks, capital market, Treasury bond & statutory
deposit with Bangladesh Bank. The company's total
fund and liability portfolio comprise of 53.12% life fund,
34.05% equity capital and 12.83% consist of other
liability.

During the year, Liquidation value risk has slightly
increased and stood at 91.65%. MV of investment over tucted tndhdtors

surplus on policyholder's account has significantly
decreased in FY 2023 mainly due to lower increased MV
of investment compared to surplus on policyholder's
account.

Liquid assets to claim ratio has slightly decreased and
stood at 0.40 times in FY 2023. Current ratio has slightly
decreased to 3.34 times in FY 2023 but the ratio is still
sufficient to meet the current obligations with current
assets. Current assets to life fund has also slightly
increased in FY 2023 compared to prior year, which is a
positive sign for the company as CLICL'S current assets

against life fund is increasing.

Reqvired solvency

2023 2022

6.37 3.83

2027 2020

1.66 1.16

Solvency rotio (x) 22.27 41.97 21.92 75.52

Solvency ratio represents the regulatory minimum
amount of solvency margin to be held by the insurance
company. But, still lnsurance Development and
Regulatory Authority (IDRA) has not prescribed any
formula or guidelines to calculate the minimum solvency
margin. Required solvency is normally calculated based on
international practice as 4% of the liabilities and provision
except life fund account. On the other hand, actual
solvency margin is the actual excess of an insure/s value
of assets over its value of liabilities.

Actual solvency of CLICL is decreased by 11.86% whereas
required solvency is increased by 66.31.% during the year.
As a result, solvency ratio has decreased from last year.
However, till the solvency rctio 22.27 times proves that
the solvency risk of the company is low, compared to the
international practice.

ADr in million

BDf in fii ion Yeat ended Occember i7
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Seleded lndkotots

Solvency

As per the lnsurance Act 2010 Section 43, for life
insurance "every insurer shall conserve the solvency
margin for insurance business by the amount and with
procedure prescribed by the regulation" and "every
insurer shall submit a statement of solvency certificate
preserved and prescribed to the prescribed authority by
means of a procedure by the regulation which is reserved
by the life insurance holder and which is certified by an
actuary commencing to a Iife insurance business."

Solvency margin means the amount by which the assets
of the insurance company, at fair values, are considered
to exceed its liabilities and other comparable
commitment. The solvency margin functions as the
company's buffer particularly against the risk related to
investment activities. The key items in account of solvency
margin are equity after proposed profit distribution,
valuation difference between the fair values and book
values of assets. The solvency margin must exceed its
minimum amount.

141.83 160.92 36.40 83.97

-J
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Monogement and Other Quolitdtive Factors

Board of Directors

CLICL'S board comprises of 13 directors out of whom 02
are independent directors and 01 executive director who is

the Chief Executive Officer. The Chairman, Vice Chairman
& the Chief Executive Officer of the company are different
person with different roles & responsibilities. All of them
are professionally skilled and experienced in the
management, law and business etc. Their experience,
professional expertise & personal attitude enable them to
execute their responsibility individually & collectively to
perform efficiently & effectively. The board is chaired by
Mohammad Jahangir Alam. During FY 2023, 10 (ten) board
meetings were held.

Executive Committee

The committee is constituted with a view to act as a bridge
among Board of Directors and Executives and to play an
effective role in establishing efficient, strong and secured
business environment. The committee is consists of 06
(Six) members. Shykh Seraj is the chairman of the
executive committee. During FY 2023, 07 (Seven) meetings
were held by the committee. Executive Committee in
order to take necessary steps for discussion on policy
matters of the company, to review and discuss on
company's performance, to recommend for decisions of
the Board on major administrative & business strategy etc.
The main duties and responsibilities of the committees are
planning, estimating annual budgets, approving policies,
carrying out any other assigned tasks, and passing

resolutions by circulation.

Nominqtion ond Remuneration Committee (NRC)

NRC consists of 06 (Six) members. Mohammad Farooq FCA

is the chairman of the NRC committee. The NRC guides the
Management in identirying the Company's needs for
personnel at all levels and in determining their selection,

transfer or replacement and promotion criteria. This

committee is based on the NRC Charter, which was

developed primarily in compliance with the CG principles

of BSEC while also incorporating other international best
practices in human resources. The roles and

responsibilities of this committee are as follows:
nomination criteria, recruitment and selection guidelines,

explanations, and remuneration criteria. During FY 2023,

02 (Two) meetings were held by the committee.

Audit Committee

The audit committee consists of 08 (Eight) members.
Mohammad Farooq FCA is the chairman of the audit
committee. The main responsibilities of the audit
committee are to review and disclose the company's
financial statements, oversees appointments and
performance of external auditors, review the internal
control procedures and reports to the board of
directors on the activities assigned. The meeting and
proceedings of the committee shall be governed by the
provision of the Articles. All the minutes regarding
meetings shall be signed by the chairman of the
meeting or by the person who shall preside over the
next meeting and also by the company secretary. The
approved copy of minutes' of the meeting of
committee will be attached to the following meeting of
the Board of Directors for their record and reference.
During FY 2023,07 lfourJ meetings were held by the
committee.

Sorioh Council Committee

Sariah Council Committee consists of 09 (nine)

members. Kamaluddin Abdullah Zafree is the chairman

of the committee.

lT -tnfrosttucturc

Since inception, Chattered Life lnsurance Company Ltd
has been moving with the latest technology through
witch standard benefits have been achieved to enrich
the lT infrastructure to meet up the demand of valued
customers day to day. The role and importance of
information technology in the insurance industry
cannot be over-emphasized. To face the challenge
emanate from the growing completion and increasing
policyholders aspiration, CLICL has adopted latest
technology to develop more flexible structure that can
respond quickly to the scenario. CLICL has already
introduced a new SMS solution system for its valuable
clients to make sure the better services.
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Future Plan:

. New Manpower recruitment
o Providing Priyojon and priyojon plus all

facilities on chartered life website.
. Data center and data recovery center

improvement
. Virtualization with central storage

connected with three note
. Active Directory and Microsoft office 365

License ( 150 users)
. OS licensing for work station based on

priority

Humon Resources

CLICL is working with the objectives of converting
human resources into human capital through
appropriate knowledge, skills, abilities and personal
attribution. A healthy environment has been created
where employees enjoy working with pride. To face the
challenges and to meet the demand of required
manpower morally, CLICL recruit fresh at the entry level
as well as experiences officers in the mid and top levels.
Currently there are 163 employees working in CLICL.

During FY 2023, employee turnover rate of the
company is 20.25%

Training

CLICL offers training to their employees to make them
more professional in different area of the work.
Extensive training programs both centrally and
regionally through the Company's Training Oepartment
is being conducted regularly for desk and development
personnel. ln order to build a professional cadre of
Human Resources, CLICL also sending personnel to
Bangladesh lnsurance academy, Bangladesh lnsurance
association and other training institutions at home and
abroad. Research for improvement of operational
actjvities and quality services are going on. CLICL have
dedicated and highly professional pool of workforce
voicing our corporate slogan, "Priojoner Proyjone".
Nevertheless, search for talents pertinent to their
exposures and groMh are being pursued continuously.
During FY 2023, CLICL has provided 07 trainings on
different issues with total 1295 participants.

Co rporate Soci ol R e spo n sibil ity

CLICL always acknowledges its responsibilities for the
well-being of the society and takes part in such activities
whenever it becomei necessary. CLICL pursue a strong
policy in respect of Corporate Social Responsibility.
Corporate Social Responsibility of CLICL includes clients,
employees, shareholders, business associates and the
society as a whole. CLICL has been performing its Social
responsibility by helping the distressed people affected
by natural calamities, education welfare, medical
treatment and donation to poor people of the society.
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AlphaRating

Chairman

Vice Chairman

Director

Director

Director

Director

Director

Director

Director

Director

Diredor

lndependent Diredor

lndependent Oiredor

Chief Executive Officer

% of Holdings

Compony lnformotion:

Boord of Directors & CEO

Mohammad Jahangir Alam

Md. NurulAktar

Vice Principal Md. Abdus Shahid

Shykh Seraj

Mohd. Noor Ali

Ghulam Mustafa

Mohamed Nazim Uddin (han

Shamshed Ali

Touseef Mashurul Karim

Haseeb Ahmed

Mr. Narayan Chandra Saha

Mohammad Farooq, FCA

Mohammed Forkan Uddin FCA

5. M. ZiaulHoque FLMI

Shareholders (As on 31/Og/202a)

Name of Sponsors

Sponsor/Director

lnstitute

Public

Total

60.oo%

6.Ozv.

33.98Yo

too%
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Auditor

Hoda Vasi Chowdhury & Co.

Chartered Accountants

BTMC Bhaban (6th FLoor),7-9, Karwan Bazar

Commercial Area, Dhaka-1215, Bangladesh.

A ud itor (Corpo rote Governo nce)

Shafiqul Alam & Co.

Chartered Accountants

Empire Reba, Flat No:7A (7th Floor)

6/1 Segunbagicha, Ramna, Dhaka 1OOO

Cell:01798170587

Email: shafio @saco.com.bd

Actuory
Afsar Uddin Ahmed M.Sc., FCA, AIA

Actuary & Chief Consultant

Actuary Bangladesh

Notun Bazar, Vatara, Gulshan, Dhaka-121

Heod Office

lslam Tower (8th Floorl 464/H, D. l. T Road, West Rampura, Dhaka-1219

Customer Service: 01777-77O99O,Tel:. +88-02-55128956-7, Fax: +88-02-55128958

Email: mail@charteredlifebd.com

Website: www.charteredlifebd.com
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AlphoRoting's Reseorch Methodology for Determining Life lnsuronce Credit

Business Risk
Analysis

Analysis is segmented

into two or three sub

secto15:

Financial Risk
Analysis

Analysis is segmented into
four sub sectors:

Earnings

Cash Flow

Generating Ability

& Debt Servicing

Capacity

CapitalAdequacy

Financial

Flexibility

Management/
Ownership/
Governance
Risk Analysis

It is one of the key

elements of the rating

methodology since

management decides

what businesses to be

in, what strategies

should be pursued and

how these activities

5hould be financed.

t Rating
Committee

S€nior personnel review

each company to determine

the appropriate final credit
rating.

Dt

)
))

DEVELOPING

lndustry

Outlook

Competitive

Position

Operational

Analysis

Rating Outlook

Rating may be raised

Rating may be lowered

sT-4 5/-5

sT-1

sT-6 5r-J

sT-1

5T-2

sT-3

5T,4

5T-5

5T,5

) Review Modeiing

Assumption

Approve Company-

Specific

ustments

t

)
)
)

)

ts
POSITIVE

NEGATIVE

STABLE

Strong Capa.ity

Good Gpacity

HiSh RisI of O€fault

AJAA ExceptionallyStrongCapacity
AA Very Strong Capacaty

A StronS Capacity
BBB Low Expedation ofCeased or

lnterrupted Payments
BB Elevated Vulnerabilityto Ceased or

lnterrupted Payments

& Key Financial lndi.ators
B Signlficant Risk ofCeased or

lnterrupted PaYments could occur
in the Future.

CCC Real Possibility That Ceased or
lnterrupted Payments Co!ld Occur
in the Future.

CC Probable that Ceased or
lnterrupted Payments Could Occur
in the Future.

C Ceased or interrupted payments

are imminent
Note: "+" or "-" may be app€nded to a rating

to indicate the relative position of a credit
within the rating category. Such suflixes are

not added to ratings in the 'AAA' category or
to ratings below the 'B' category.

Rating is likely to remain

unchanged

Rating may be raised,

lowered or remain

unchan8ed,

AAA

B AA CCC

BB8BB

q\\
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